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Month Overview 

The key event of the month was the re-election of the 

Republican candidate for a second term in the White House, 

signaling notable policy shifts compared to the current 

administration when he takes office in January. Markets 

reacted swiftly, with U.S.-linked assets gaining momentum, 

while European and Asian markets declined. A central 

campaign theme is implementing protectionist measures, 

including higher import tariffs. This drove significant U.S. dollar 

strengthening, a rebound in U.S. equity markets reversing 

October’s downtrend, and higher interest rates amid inflation 

concerns, also shifting the European yield curve upward. 

Geopolitical tensions are also a key priority, with plans for swift 

action, though resolutions may prove complex. If tensions ease, 

the global economy could benefit 

Economic Environment 

The agenda of the president-elect is perceived as 

supportive of growth, though not without trade-offs, at a time 

when the economy continues to show surprising signs of 

robustness. The core of the plan involves lowering taxes while 

increasing import tariffs to incentivize domestic production. 

However, this strategy could lead to a larger deficit—already 

above 7% last year—and potentially drive higher inflation. 

Regardless of the elections or their location, there is often a 

significant gap between campaign promises and their actual 

implementation. It should not be too different this time either. 

Consequently, some form of unilateral negotiation can be 

anticipated, either before or after the implementation of 

punitive tariffs. Moreover, the president-elect is known for his 

focus on striking deals, and tariff negotiations would provide 

an ideal platform to pursue this objective. Similarly, while the 

implementation of the planned immigration policies may 

encounter significant challenges, tax reduction is more likely to 

be realized. 

 Since the election, the Federal Reserve has likely been 

reassessing economic scenarios to adapt its monetary policy in 

response to the upcoming political changes. This forces the Fed 

to reconsider the trajectory of its policy while it has been 

carefully managing a soft landing for the U.S. economy. As a 

result, the institution may hold off on making any decisions 

regarding its policy rate at the upcoming December meeting. 

The Chairman often emphasizes that the Fed is data-

dependent in its decision-making, so it may choose to await 

further "data" from the White House before determining 

whether to continue the rate-cutting cycle. 

For Europe, particularly Germany as one of the 

largest exporters to the U.S., China, and Mexico, the future 

remains uncertain. However, one thing is clear: adaptation will 

be necessary. The challenge will be particularly steep for China 

and Europe, both of which are already dealing with struggling 

economies. China faces a depressed real estate market coupled 

with weak consumer demand, while Europe contends with low 

growth and elevated energy costs but can count on the ECB to 

pursue its cuts interest rates in the coming months.  

Equity market 

The prospect of hefty imports tariffs did not disturb 

equity markets, abiding more by the growth speech of the new 

administration. US markets outperformed all the other 

international markets. Markets in countries directly exposed to 

potential tariffs did also well such as Germany, Canada or even 

China. Mexico did not enjoy the same enthusiasm and recorded 

a small loss. The other emerging markets also recorded losses.  

Fixed Income Market 

Government bond yields rose following the election 

results, reflecting expectations of higher inflation and a larger 

deficit, potentially driving increased debt issuance. However, 

during Thanksgiving week, the U.S. 10-year yield declined, 

closing at 4.19%, below the previous month's end. Fixed 

income markets are now adopting a "wait-and-see" stance, 

seeking clarity from the new administration on fiscal policies 

and their potential impact on market dynamics. Additionally, 

attention remains on the Federal Reserve's approach, as it 

continues to balance efforts for a soft economic landing while 

minimizing disruptions to the labor market. Investors are 

closely monitoring the Fed's December meeting for further 

guidance on potential adjustments to monetary policy 

considering evolving fiscal measures. 

Commodity 

Changes are anticipated in the energy sector, 

potentially pressuring prices. The new administration's 

skepticism about climate change suggests a policy shift toward 

increased fossil fuel exploration and production, supported by 

lifting export restrictions. Oil prices remain low, with Brent 

crude closing at $72.94 for the month, and no significant rises 

expected. This challenges OPEC members, who will meet in 

December to discuss extending production cuts. Energy stocks 

outperformed the broader S&P 500 index this month, reflecting 

sector resilience. Meanwhile, gold saw its steepest decline since 

September 2023, dropping 3.29% due to a stronger dollar and 

rising long-term interest rates. 

Currency 

The U.S. dollar appreciated against all major 

currencies except the yen following the election, with the DXY 

index, which measures the dollar against six major currencies, 

rising 1.67%. Supported by rate normalization policies, the yen 

gained 1.51% against the dollar. For countries targeted by the 

new administration's tariff policies, currency depreciation may 

provide some relief by mitigating the punitive impact of tariffs. 

However, foreign exchange market volatility could intensify if 

the administration implements a proposed 100% tariff on 

imports from BRICS nations, should they advance efforts to 

establish a trading currency that challenges the U.S. dollar's 

dominant role in global trade. 
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November 2024 Performance  

 

 

Year-To-Date Performance (until 30.11.2024)  
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General Disclosure 

 
This material is intended for information purposes only, and does not constitute investment advice, a recommendation or an offer or solicitation to purchase or 

sell any securities or to undertake any other transaction. This document is provided to you on a strictly private and confidential basis and solely for your 

information. It may not be reproduced, redistributed, or published, in whole or in part, for any other purpose. The opinions expressed are as of the date this 

material is first published and are subject to change without notice. Reliance upon information in this material is at the sole discretion of the reader. The 

investment strategies mentioned here may not be suitable for everyone. Each investor needs to review an investment strategy for his or her own particular 

situation. Investors should consult with their lawyer, accountant and tax consultant before making any investment decision. 

  

Investing involves risks, including loss of principal. Investments are subject to various other risks including changes in credit quality, market valuations, liquidity, 

prepayments, early redemption, corporate events, tax ramifications and other factors. International investments involve additional risks, which include 

differences in financial accounting standards, currency fluctuations, geopolitical risk, foreign taxes and regulations, and the potential for illiquid markets. 

Investing in emerging markets may accentuate these risks. 

  

This information is not intended to be complete or exhaustive and no representations or warranties, either express or implied, are made regarding the accuracy 

or completeness of the information contained herein. This material may contain estimates and forward-looking statements, which may include forecasts and 

do not represent a guarantee of future performance. Past performance is not an indicator of current or future performance and there is no guarantee that the 

investment objective will be achieved.  
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